September 10, 2001
TO: Governor’'s Council of Economic Advisors

FROM: Chang Mook Sohn, Executive Director
Office of the Forecast Council

SUBJECT: REVISED SEPTEMBER ECONOMIC FORECAST

After hearing the comments of the Governor’s Council of Economic Advisors concerning the outlook for the
U.S. economy, the Economic and Revenue Forecast Council decided to produce a new forecast based on DRI-
WEFA' s September Control forecast. The main differences are slower employment growth and personal
income growth in 2002 as shown in the attached tables.

If you have any questions, please contact Bret Bertolin, Senior Economic and Revenue Forecast Specialist at
(360) 570-6106.
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Tablel
U.S. Forecast Comparison

2000:4 2001:1 2001:2 2001:3
Real GDP (Billions of Chained 1996 Dallars)
September 93039 93345 93384 9368.2
Percent Change 19 13 0.2 13
August 93039 93345 9351.6 9383.0
Percent Change 19 13 0.7 14
Implicit Price Deflator (1996=1.000)
September 1.084 1.092 1.096 1.099
Percent Change 19 32 16 0.9
August 1.084 1.092 1.097 1.101
Percent Change 1.9 32 1.7 16
Real Personal Income (Billions of Chained 1996 Dollars)
September 7862.3 7910.8 7950.8 8007.6
Percent Change 4.7 25 2.0 29
August 7862.3 79108 7950.9 7985.0
Percent Change 4.7 25 2.0 1.7
Wage and Salary Employment
September 132.26 13256 13249 132.40
Percent Change 1.0 0.9 -0.2 -0.3
August 132.26 13256 13249 13241
Percent Change 1.0 0.9 -0.2 -0.2
Unemployment Rate
September 3.97 4.23 4.47 4.83
August 3.97 423 4.47 4.63
Mortgage Rate
September 7.64 7.01 7.13 6.96
August 7.64 7.01 7.13 7.28
3 Month T-Bill Rate
September 6.02 4.82 3.66 3.49
August 6.02 4.82 3.66 3.52
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Table 2
Washington Forecast Comparison

2000:4 2001:1

2001:2 2001:3

Real Personal Income (Billions of Chained 1996 Dollars)

September 174.225
Percent Change 54
August 174.225
Percent Change 54
Personal Income
September 188.795
Percent Change 75
August 188.795
Percent Change 75
Wage and Salary Employment
September 2724.1
Percent Change 0.9
August 2724.1
Percent Change 0.9
Manufacturing Employment
September 347.9
Percent Change -3.3
August 347.9
Percent Change -3.3
Construction Employment
September 162.5
Percent Change 54
August 162.5
Percent Change 54
Housing Per mits
September 41.573
Percent Change 36.9
August 41.573

Percent Change 36.9
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4.3

2731.6
0.8
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2.0
2827.0
19

346.8
17

345.5
18

159.5
0.7
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